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PART I - PURPOSE OF DOCUMENT

This document is a supplement to the City’s Comprehensive Annual Financial Report (CAFR)
for the fiscal period ending June 30, 2007 and is not to be distributed or used separately from the
CAFR. The information contained in this document has been submitted by the City pursuant to a
contractual undertaking the City made in accordance with SEC Rule 15¢2-12. Nothing
contained in the undertaking of this document shall be deemed to be a representation by the City
that the financial information and operating data included in this report constitutes all of the
information that may be material to a decision to invest in, hold or sell any securities of the City.
The financial data and operating data presented in this document are as of the dates shown.

BOND ISSUES AND CUSIP NUMBERS

Independence, Missouri Water Utility Revenue dated March 27, 1986:

Line Coupon Matures CUSIP
1 4.2 11/1/2007 453725AK9
2 4.25 11/1/2008  453725AL7
3 4.35 11/1/2009 453725AM5
4 4.5 11/1/2010 453725AN3
5 4.6 11/1/2011  453725AP8
6 4.7 11/1/2012 453725AQ6
7 4.8 11/1/2013  453725AR4
8 4.85 11/1/2014  453725AS2
9 4.95 11/1/2015  453725AT0
10 5 11/1/2016  453725AU7

Independence, Missouri Electric Utility Revenue dated September 1, 1998:

Line Coupon  Matures CUSIP

1 4.3 6/1/2008  453650LJ0
2 4.4 6/1/2009  453650LK7
3 4.5 6/1/2010  453650LL5
4 4.6 6/1/2011  453650LM3
5
6
7

4.7 6/1/2012  453650LN1
4.75 6/1/2013  453650LP6
4.8 6/1/2014  453650LQ4



Missouri State Development Finance Board Infrastructure, Bolger Square Series A, June 1,
1999:

Line Coupon Matures CUSIP
1 5.15 6/1/2011 60636CCB3

Missouri State Development Finance Board Infrastructure, Hartman Heritage Center Project
Series 2000A, April 1, 2000 (Refunded May 1, 2007):

Line Coupon Matures CUSIP

1 5.15 4/1/2008 60636CCJ6
2 5.2 4/1/2009 60636CCK3
3 5.55 4/1/2012  60636CCN7
4 5.875 4/1/2020 60636CCW7

Missouri State Development Finance Board Infrastructure, Eastland Center Project Phase 1
Series 2000A, May 1,2000 (Refunded May 1, 2007):

Line Coupon Matures CUSIP
1 5.75 4/1/2009  60636CDUO
2 5.8 4/1/2010 60636CDV8

3 5.75 4/1/2012  60636CDX4

Missouri State Development Finance Board Infrastructure, City Building Renovation,
June 1, 2000:

Line Coupon Matures CUSIP
1 5.6 6/1/2010 60636CEH8

Missouri State Development Finance Board Infrastructure, Eastland Center Project Phase 11
Series 2000B, November 1, 2000 (Refunded May 1, 2007):

Line Coupon Matures CUSIP
1 6 4/1/2008  60636CEQ8
2 6 4/1/2015  60636CEV7
3 5.875 4/1/2017  60636CEWS5
4 6 4/1/2021  60636CEX3



Missouri State Development Finance Board Infrastructure, Santa Fe Redevelopment Project
Series 2001, August 1, 2001 (Refunded May 1, 2007):

Line Coupon Matures CUSIP
1 4.375 4/1/2008 60636CFE4
2 4.3 4/1/2009  60636CFF1
3 4.4 4/1/2010  60636CFG9
4 55 4/1/2011  60636CFH7
5 55 4/1/2012 60636CFJ3
6 55 4/1/2013  60636CFKO
7 5.25 4/1/2014  60636CFL8
8 5.25 4/1/2015 60636CFM6
9 5.25 4/1/2017  60636CFN4

[EEY
o

5.25 4/1/2023  60636CFP9

Missouri State Development Finance Board Infrastructure, Capital Improvements Series 2001,
August 1, 2001:

Line Coupon Matures CUSIP

1 4.2 6/1/2008 50636CFW4
1 4.3 6/1/2009 60636CFX2
1 4.4 6/1/2010 60636CFYO0




Missouri State Development Finance Board Infrastructure, Eastland Center Project Phase 111
Series 2001, November 1, 2001 (Refunded May 30, 2007):

Line Coupon Matures CUSIP
1 4 4/1/2008  60636CGTO
2 4 4/1/2009  60636CGU7
3 4.1 4/1/2010 60636CGV5
4 4.2 4/1/2011  60636CGW3
5 4.875 4/1/2012  60636CGX1
6 4.875 4/1/2013  60636CGY9
7 4.875 4/1/2014  60636CGZ6
8 4.875 4/1/2015 60636CHAO
9 4.875 4/1/2016  60636CHBS8
10 5.25 4/1/2017  60636CHC6
11 5.25 4/1/2018  60636CHD4
12 5.25 4/1/2019  60636CHE2
13 5.25 4/1/2020  60636CHF9
14 5.25 4/1/2021  60636CHG7

Missouri State Development Finance Board Infrastructure, Eastland Center Project Phase 1V
Series 2002, November 1, 2002 (Refunded May 30, 2007):

Line Coupon Matures CUSIP

1 35 4/1/2008  60636CHY8
2 3.625 4/1/2009  60636CHZ5
3 3.875 4/1/2010 60636CJA8
4 4 4/1/2011 60636CJB6
5 4.1 4/1/2012 60636CJC4
6 4.75 4/1/2013 60636CJD2
7 4.75 4/1/2014 60636CJEO
8 4.75 4/1/2015 60636CJF7
9 4.75 4/1/2016 60636CJG5
10 4.75 4/1/2017 60636CJH3
11  5.125 4/1/2018 60636CJJ9

12 5.125 4/1/2019 60636CJIK6
13 5.125 4/1/2020 60636CJL4
14 5.125 4/1/2021  60636CIM2

(BN
(6)

5.125 4/1/2022 60636CJNO



Independence, Missouri Electric Utility Revenue dated March 1, 2003:

Line Coupon  Matures CUSIP

1 2.5 6/1/2008  453650LV3
2 3 6/1/2009  453650LW1
3 3.5 6/1/2010  453650LX9
4 3.5 6/1/2011  453650LY7
5
6
7

3.45 6/1/2012  453650LZ4
3.55 6/1/2013 453650MAS8
3.65 6/1/2014  453650MB6

Missouri State Development Finance Board Infrastructure, Hartman Heritage Center Project
Series 2003, September 1, 2003:

Line Coupon Matures CUSIP

1 3 4/1/2008  60636CKJ7

2 2.875 4/1/2009 60636CKK4
3 3.25 4/1/2010 60636CKL2
4 3.5 4/1/2011 60636CKMO
5 5 4/1/2012 60636CKN8
6 5 4/1/2013  60636CKP3
7 5 4/1/2014 60636CKQ1
8 5 4/1/2015 60636CKR9
9 5 4/1/2016  60636CKS7
10 5 4/1/2017  60636CKT5
11 5 4/1/2018 60636CKU2
12 5 4/1/2019 60636CKV0
13 5 4/1/2020 60636CKW8
14 5 4/1/2021 60636CKX6



Missouri State Development Finance Board

District/Noland Road and Englewood, May 15, 2004:

Missouri State Development Finance Board

Infrastructure,
Line Coupon Matures CUSIP
1 5.25 3/1/2008  453632GT2
2 5 3/1/2009  453632GU9
3 5 3/1/2010  453632GV7
4 4.75 3/1/2011  453632GW5
5 4.5 3/1/2012  453632GX3
6 5 3/1/2013  453632GY1
7 5 3/1/2014  453632GZ8
8 5 3/1/2015 453632HA2
9 5.25 3/1/2016  453632HBO
10 5.25 3/1/2017  453632HCS8
11 5.25 3/1/2018  453632HD6
12 5.25 3/1/2019  453632HE4

Restoration Refunding Series 2004, May 26, 2004:

Neighborhood

Line Coupon Matures CUSIP
1 4.125 10/1/2008 60636CMLO
2 4.125 10/1/2009 60636CMM8

Improvement

Infrastructure, Truman Memorial Building

Missouri State Development Finance Board Infrastructure, Water Utility Revenue Bonds, June 1,

2004:

Line Coupon Matures CUSIP
1 3.375  11/1/2007 60636CNC9
2 3.375  11/1/2008 60636CND7
3 3.375  11/1/2009 60636CNE5
4 3.5 11/1/2010 60636CNF2
5 3.625  11/1/2011 60636CNGO
6 5 11/1/2012 60636CNHS8
7 5 11/1/2013 60636CNJ4
8 5 11/1/2014 60636CNN5
9 5 11/1/2015 60636CNPO
10 5 11/1/2017 60636CNQ8
11 4.5 11/1/2018 60636CNR6
12 4.6 11/1/2019 60636CNK1
13 5 11/1/2024 60636CNL9
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Missouri State Development Finance Board Infrastructure, Neighborhood Improvement
District/Fall Drive, September 13, 2004:

Line Coupon Matures CUSIP

1 5.375 3/1/2008 453632HJ3
5.375 3/1/2009  453632HKO
5.75 3/1/2010  453632HLS8
5.75 3/1/2011  453632HM6
5.75 3/1/2012  453632HN4
5.75 3/1/2013  453632HP9
5.75 3/1/2014  453632HQ7
5.5 3/1/2015  453632HR5
5.5 3/1/2016  453632HS3
10 5.5 3/1/2017  453632HT1
11 5.5 3/1/2018  453632HUS
12 5.5 3/1/2019  453632HV6
13 5.875 3/1/2020  453632HW4
14  5.875 3/1/2021  453632HX2
15 5.875 3/1/2022  453632HY0
16  5.875 3/1/2023  453632HZ7
17  5.875 3/1/2024 453632JA0

O 0O ~NOoO U~ WN

Missouri State Development Finance Board Infrastructure, Aquatics Center, December 1, 2004:

Line Coupon Matures CUSIP
1 5 8/1/2007  60636CPK9
2 3 2/1/2008  60636CPL7
3 5 8/1/2008 60636CPM5
4 4 2/1/2009  60636CPN3
5 5 8/1/2009  60636CPP8
6 5 2/1/2010 60636CPQ6
7 5 8/1/2010 60636CPR4
8 3.6 2/1/2011  60636CPS2
9 3.625 8/1/2011  60636CPTO

10 3.75 2/1/2012  60636CPU7
11 3.75 8/1/2012  60636CPV5
12 3.875 2/1/2013  60636CPW3



Missouri State Development Finance Board Infrastructure, Public Safety Series A, March 1,
2005:

Line Coupon Matures CUSIP
1 4 3/1/2008  60636CRP6
2 5 3/1/2009 60636CRQ4
3 5 3/1/2010 60636CRR2
4 5 3/1/2011  60636CRSO
5 5 3/1/2012  60636CRT8
6 5 3/1/2013  60636CRU5
7 5 3/1/2014  60636CRV3
8 5.25 3/1/2015 60636CRW1

Missouri State Development Finance Board Infrastructure, Drumm Farm Series B,
March 1, 2005:

Line Coupon Matures CUSIP
1 4 3/1/2008  60636CRZ4
2 4 3/1/2009  60636CSA8
3 4 3/1/2010 60636CSB6
4 4.5 3/1/2015 60636CSC4
5 4.625 3/1/2020 60636CSD2

Missouri State Development Finance Board Infrastructure, Crackerneck Creek Series C,
March 1, 2005:

Line Coupon Matures CUSIP
1 4 3/1/2009  60636CSEO
2 5 3/1/2010  60636CSF7
3 5 3/1/2011  60636CSG5
4 4 3/1/2012  60636CSH3
5 4 3/1/2013 60636CSJ9
6 4.125 3/1/2014  60636CSK6
7 4.25 3/1/2015  60636CSL4
8 4.375 3/1/2016  60636CSM2
9 5.25 3/1/2019  60636CSNO

10 5 3/1/2023  60636CSP5
11 5 3/1/2026  60636CSQ3



Missouri State Development Finance Board Infrastructure, Streets and Bridges, May 1, 2005:

Line Coupon Matures CUSIP
1 4 10/1/2007 60636CSV2
2 4 4/1/2008  60636CSWO0
3 4 10/1/2008 60636CSX8
4 4 4/1/2009  60636CSY6

Missouri State Development Finance Board Infrastructure, Crackerneck Creek Series A,
March 15, 2006:

Line Coupon Matures CUSIP
1 5.45 3/1/2011  60636CTK5

2 5.75 3/1/2016  60636CTL3
3 6 3/1/2021  60636CTM1
4 6 3/1/2026  60636CTN9

Missouri State Development Finance Board Infrastructure, Crackerneck Creek Series B,
March 15, 2006:

Line Coupon Matures CUSIP

1 5.79 3/1/2011  60636CTP4
2 5.79 3/1/2016  60636CTQ2
3 5.79 3/1/2021  60636CTRO
4 5.79 3/1/2026  60636CTS8

Missouri State Development Finance Board Infrastructure, Crackerneck Creek Series C,
March 15, 2006:

Line Coupon Matures CUSIP
1 5 3/1/2028 60636CTJ8




Missouri State Development Finance Board Infrastructure, Drumm Farm Series B,
March 15, 2006:

Line Coupon Matures CUSIP
1 4 3/1/2008  60636CTU3
2 4 3/1/2009  60636CTV1
3 4 3/1/2010 60636CTW9
4 4 3/1/2011  60636CTZ2
5 4.125 3/1/2012  60636CUA5
6 4.375 3/1/2013  60636CUB3
7 4.5 3/1/2014  60636CUC1
8 4.5 3/1/2015  60636CTX7
9 4.5 3/1/2016  60636CUD9

10 4.625 3/1/2020 60636CTY5
Missouri State Development Finance Board Infrastructure, Street Improvements,
December 12, 2006:

Line Coupon  Matures CUsSIP
1 4.25 3/1/2009 60636CVB2

Missouri State Development Finance Board Infrastructure, Parks Improvements,
December 12, 2006:

Line Coupon Matures CUSIP

1 4.25 3/1/2009 60636CUW7
4.25 3/1/2010 60636CUX5
4.25 3/1/2011 60636CUY3
4.25 3/1/2012 60636CUZ0
4.25 3/1/2013 60636CVA4

a b~ wN
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Missouri State Development Finance Board Infrastructure, Centerpoint,
December 12, 2006:

Line Coupon Matures CUSIP

4.25 3/1/2009 60636CVCO
4.25 3/1/2010 60636CVD8
4.25 3/1/2011 60636CVEG
4.25 3/1/2012 60636CVF3
4.25 3/1/2013 60636CVG1
4.25 3/1/2014 60636CVH9
4.25 3/1/2015 60636CVJ5
4.25 3/1/2016 60636CVK?2

4 3/1/2021 60636CVLO
10 4.125 3/1/2028 60636CVM8

=

O© 0O ~NO O WN

Missouri State Development Finance Board Infrastructure, Eastland Refunding Series 2007A,
May 30, 2007:

Line Coupon Matures CUSIP
1 5 4/1/2008  60636CVN6
2 5 4/1/2009  60636CVP1
3 5 4/1/2010  60636CVQ9
4 5 4/1/2011  60636CVR7
5 5 4/1/2012  60636CVS5
6 4 4/1/2013  60636CVT3
7 4.125 4/1/2014  60636CVUO
8 4.25 4/1/2015 60636CVV8
9 5 4/1/2016  60636CVW6

10 5 4/1/2017  60636CVX4
11 5 4/1/2018  60636CVY?2
12 5 4/1/2019 60636CVZ9
13 5 4/1/2020 60636CWAS3
14 5 4/1/2021  60636CWBL1
15 4.5 4/1/2022  60636CWC9

11



Missouri State Development Finance Board Infrastructure, Hartman Heritage Refunding Series
2007B, May 30, 2007:

Line Coupon Matures CUSIP
1 4 4/1/2008  60636CWD7
2 4 4/1/2009  60636CWES5
3 4 4/1/2010 60636CWF2
4 4 4/1/2011  60636CWGO0
5 4 4/1/2012  60636CWHS8
6 4 4/1/2013  60636CWJ4
7 4.125 4/1/2014  60636CWK1
8 4.125 4/1/2015 60636CWL9
9 4.25 4/1/2016  60636CWM7
10 4.25 4/1/2017  60636CWN5
11 5 4/1/2018  60636CWPO
12 5 4/1/2019 60636CWQ8
13 5 4/1/2020 60636CWR6

Missouri State Development Finance Board Infrastructure, Santa Fe Refunding Series 2007C,
May 30, 2007:

Line Coupon Matures CUSIP

1 5.52 4/1/2008  60636CWS4
5.45 4/1/2009  60636CWT2
541 4/1/2010 60636CWU9
5.42 4/1/2011  60636CWV7

5.465 4/1/2012  60636CWWS5

5.515 4/1/2013  60636CWX3

5.646 4/1/2014  60636CWY1

5.696 4/1/2015 60636CWZ8

5.746 4/1/2016  60636CXA2

10 5.796 4/1/2017 60636CXB0

11  6.096 4/1/2018  60636CXC8

12 6.096 4/1/2019  60636CXD6

13  6.096 4/1/2020 60636CXE4

14 6.096 4/1/2021 60636CXF1

15 6.096 4/1/2022  60636CXG9

16  6.096 4/1/2023  60636CXH7

© 00 ~NO Olh WN
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Missouri State Development Finance Board Infrastructure, Drumm Farm Series 2007D,
May 30, 2007:

Line Coupon Matures CUSIP
1 4 4/1/2008 60636CXJ3
2 4 4/1/2009 60636CXKO
3 4 4/1/2010 60636CXL8
4 4 4/1/2011 60636CXM6
5 4 4/1/2012 60636CXN4
6 4 4/1/2013 60636CXP9
7 4.25 4/1/2014 60636CXQ7
8 4.25 4/1/2015 60636CXR5
9 4.25 4/1/2016 60636CXS3
10 4.25 4/1/2017 60636CXT1
11 4.5 4/1/2018 60636CXU8
12 4.5 4/1/2019 60636CXV6
13 4.5 4/1/2020  60636CXW4

Missouri State Development Finance Board Infrastructure, Centerpoint Series 2007E,
June 28, 2007:

Line Coupon Matures CUSIP
1 5 4/1/2009 60636CXX2
2 5 4/1/2010 60636CXY0
3 5 4/1/2011 60636CXZ7
4 5 4/1/2012 60636CYA1
5 5 4/1/2013 60636CYB9
6 5 4/1/2014 60636CYC7
7 5 4/1/2015 60636CYD5
8 5 4/1/2016 60636CYE3
9 5 4/1/2017 60636CYFO0
10 5 4/1/2018 60636CYG8
11 5 4/1/2019 60636CYH6
12 5 4/1/2020 60636CYJ2
13 5 4/1/2021 60636CYK9
14 5.125 4/1/2025 60636CYL7
15 5.125 4/1/2027 60636CYM5

=
(o]

4.75 4/1/2028 60636CYN3
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PART Il - THE CITY
GENERAL INFORMATION

Incorporated in 1849, the City is the county seat of Jackson County and adjoins Kansas City,
Missouri to the west. The City is the fourth largest city in Missouri.

The City is organized under the laws of the State of Missouri and operates under a Constitutional
Charter approved by the voters in December 1961. The City is governed according to a Council-
Manager Plan. The City Council, which consists of seven members including the Mayor, is the
legislative governing body of the City. Non-partisan elections are held every two years to
provide for staggered terms of office. The Mayor and two at-large council members are elected
to four year terms and, in alternating elections, the four district council members are elected to
four year terms.

The Mayor and members of the Council, their occupations and terms are listed below:

Council Members Occupation Term
Don B. Reimal, Mayor Retired 2010
Marcie Gragg Church Leader 2008
Will Swoffer Retired 2008
Renee Paluka-White Commodity Buyer 2008
Jim Page Retired 2008
Lucy Young Administrative Assistant 2010
Jim Schultz Insurance Agent 2010

The City Council appoints a City Manager who is the chief executive and administrative officer
of the City. Robert Heacock was appointed as City Manager in September 2004, after serving as
Acting City Manager since March 2004. The Director of Finance, who is appointed by the City
Manager, acts as the chief financial officer of the City. This position is held by James C.
Harlow, appointed in February 1984. The City Manager appoints the City Counselor who acts
as the chief legal advisor to the City. B. Allen Garner was appointed to this position in May
2003.

Historically, the character of the City has been viewed as predominantly residential. In recent
years industrial expansion in the City has accompanied the growth in population. The City has
several industrial sites which have been set aside to assure orderly development in light of
anticipated increases in industrial activity. The labor force encompasses a wide variety of skills
and occupations: technical, sales, and administrative support occupations (31.73%); managerial
and professional (26.47%); production, transportation, and material moving (17.05%); service,
craft, and repair occupations (24.64%); and farming (0.12%).
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Employee Retirement System

The City participates in the Missouri Local Government Employees Retirement System
(LAGERS) which is a statewide multi-employer retirement system and covers all City
employees. The City makes all required contributions to this plan. The total pension expense
for the years ended June 30, 2006 and 2007 was $5,432,144 and $5,763,388, respectively.

Insurance

The City self-insures for workers’ compensation claims up to a $750,000 per accident retention
limit. The City also purchases excess worker’s compensation insurance coverage from Midwest
Employers Casualty Company to reimburse the City for any claims exceeding the $750,000 per
accident retention limit.

The City purchases all-risk property insurance from Hartford Steam Boiler Insurance Company,
Associated Electric and Gas Insurance Services, and Zurich American Insurance Company that
provides coverage for all real and personal property owned by the City. The replacement cost
property insurance policy has a blanket loss limit of $200 million. Risks covered include
property damage, flood, debris removal, ordinance/laws coverage, property in transit,
earthquake, extra expense, pollution clean-up, and expediting repairs. The all-risk property
insurance coverage is subject to a $50,000 per occurrence deductible, except for a $2,000,000
per occurrence deductible at the Blue Valley and at the Missouri City Power Stations and all
other power-generating facilities.

The City purchases replacement cost boiler and machinery insurance coverage from Hartford
Steam Boiler, Liberty International Insurance Company, and Zurich American that provides for
$75 million in coverage per occurrence. Boiler and machinery insurance provides coverage for
sudden breakdown of insured equipment and it also provides coverage for expediting expenses,
ammonia contamination, water damage and hazardous material clean-up. The boiler and
machinery insurance coverage is subject to a $50,000 per occurrence deductible, a $2,000,000
per occurrence deductible for electrical power generating facilities.

The City purchases general liability, public officials’ liability, and third party automobile
liability insurance coverage from the Missouri Public Entity Risk Management Fund
(MOPERM). The MOPERM npolicies provides the City with $2,000,000 million in coverage per
occurrence, subject to a $25,000 general liability deductible, a $25,000 public officials
deductible and a $100,000 deductible for third party automobile liability. The City self-insures
its vehicles for collision and comprehensive coverage.

The City purchases excess liability insurance coverage from Clarendon American Insurance
Company. This policy provides an additional $5 million in liability insurance above the
insurance coverage provided by MOPERM for claims that are not subject to the State’s
Sovereign Immunity Statute.
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Payment Record

The City has never defaulted on any obligations.
Obligations of the City

General Obligation Debt

The State Constitution permits a city, by vote of two-thirds of the voting electorate, to incur
general obligation indebtedness for “City purposes” not to exceed 10% of the assessed value of
taxable tangible property. The State Constitution also permits a city, by vote of two-thirds of the
voting electorate under a special election or four-sevenths under a general election, to incur
additional general obligation indebtedness not exceeding, in the aggregate, an additional 10% of
the assessed value of taxable tangible property. The additional indebtedness is allowed for the
purpose of acquiring rights-of-way, constructing, extending and improving streets and avenues
and/or sanitary or storm sewer systems, and purchasing or constructing waterworks, electric or
other light and plants, provided that the total general obligation indebtedness of the city does not

exceed 20% of the assessed valuation of taxable property.

The City had no General Obligation debt outstanding as of June 30, 2007.
Revenue Debt

The following is a summary of the City’s Revenue Bond debt:

Power and Light Fund:
$23,520,000 1998 Electric Utility Refunding Bonds, due in annual
installments of $700,000 to $2,040,000 through June 1, 2014, interest
at 4.0% to 4.8%, callable at par after June 1, 2003

$5,975,000 2003 Electric Utility Refunding Revenue Bonds, due in annual
installments of $435,000 to $660,000 through June 1, 2014, interest at
2.0% to 3.65%.

Less deferred loss on refunding

Water Fund:
$36,000,000 Water Utility Revenue Bonds - Series 1986, principal due
in annual installments of $850,000 to $5,010,000 through June 30, 2017,
interest at approximately 3.25% to 5% callable at par

$14,785,000 Water Utility Revenue Bonds - Series 2004, principal due

in annual installments of $490,000 to $1,105,000 through November
1, 2024, interest at approximately 3.375% to 5% callable at par
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Balance Payable

$12,490,000

4,035,000
(1,526,962)

26,755,000

13,795,000
$55,548,038



Governmental Activities

On June 1, 2000, the City entered into a loan with the Missouri Development Finance Board in
the amount if $530,000, due in annual installments of $40,000 to $65,000 through June 1, 2010
and bearing interest at 5.00% to 6.25%. The proceeds of the bond issuance are to be used for
improvements, renovations, and other upgrades to various buildings owned by the City. The
balance at June 30, 2007 was $190,000 plus interest.

On August 1, 2001, the City entered into a loan payable with the Missouri Development Finance
Board in the amount of $1,635,000, due in annual installments of $160,000 to $215,000 through
June 1, 2010 and bearing interest at 4.20% to 4.40%. The proceeds of the bond issuance are to be
used for improvements, renovations, and other upgrades to various buildings owned by the City,
software for the Fire department and additional funding for Hartman Heritage Tax Increment
Financing Project. The balance at June 30, 2007 was $610,000 plus interest. Of this amount,
$396,110 is for the General Fund and $213,890 is for the Hartman Heritage TIF. Restricted assets
in the General Fund of $224,134 consist of funds available for costs related to this debt.

On May 1, 2004, the City entered into a loan payable with the Missouri Development Finance
Board in the amount of $1,245,000 due in annual installments of $230,000 to $270,000 through
June 1, 2009, and bearing interest at 2.25% to 4.25%. The proceeds will be used for the
restoration of the Truman Memorial Building. The balance at June 30, 2007 was $530,000 plus
interest.

On February 1, 2005, the City entered into a loan payable with the Missouri Development

Finance Board in the amount of $6,175,000 due in annual installments of $300,000 to $450,000
through February 1, 2013, and bearing interest at 3.0% to 5.0%. The proceeds are to be used for
the building of the aquatics facility. The balance at June 30, 2007 was $4,845,000 plus interest.

On February 25, 2005, the City issued a $8,225,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $670,000 to $1,010,000 through
March 1, 2015 and bearing interest at 4.0% to 5.25%. The proceeds of the bond issuance are to
be used for public safety projects. The balance at June 30, 2007 was $6,860,000 plus interest.

On May 26, 2005, the City issued a $4,970,000 loan payable with the Missouri Development
Finance Board, due in annual installments of $590,000 to $665,000 through April 1, 2009 and
bearing interest at 3.25% to 4.0%. The proceeds of the bond issuance are to be used for street
projects. The balance at June 30, 2007 was $2,575,000 plus interest.

On December 12, 2006, the City issued a $2,770,000 loan payable with the Missouri
Development Finance Board, due April 2009 bearing interest at 4.25%. The proceeds of the
bond issuance are to be used for street projects. The balance at June 30, 2007 was $2,770,000
plus interest.

On December 12, 2006, the City issued a $5,485,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $1,010,000 to $1,190,000 from April
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1, 2009 through April 1, 2013 and bearing interest at 4.25%. The proceeds of the bond issuance
are to be used for parks projects. The balance at June 30, 2007 was $5,485,000 plus interest.

Neighborhood Improvement District

On May 15, 2004, the City issued $995,000 Neighborhood Improvement Bonds for Noland Road
and Englewood Improvements, due in annual installments of $55,000 to $85,000 through March
1, 2019 and bearing interest at 4.5% to 5.57%.

On August 17, 2005, the City issued $111,000 Neighborhood Improvement Bonds for Fall Drive
Sanitary Sewer Improvements, due in annual installments of $5,000 to $6,000 through March 1,
2019 and bearing interest at 5.375% to 5.5%.

Discretely-Presented Component Unit (Tax Increment Revenue Bonds)

On June 1, 1999, the City entered into a $7,240,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $270,000 to $835,000 through June
1, 2011 and bearing interest at 4.0% to 5.25%. The proceeds of the loan are to be used for costs
related to redevelopment of the Bolger Square Shopping Center.

On April 1, 2000, the City entered into a $11,850,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $120,000, to $1,235,000 through
April 1, 2020 and bearing interest at 5.8% to 6.2%. The proceeds of the loan are to be used for
costs related to redevelopment of the Hartman Heritage Shopping Center. This loan was
refunded during the 2006-2007 fiscal year.

On May 1, 2000, the City entered into a $5,595,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $275,000, to $800,000 through April
1, 2012 and bearing interest at 5.8% to 6.2%. The proceeds of the loan are to be used for costs
related to redevelopment of the Eastland Center. This loan was refunded during the 2006-2007
fiscal year.

On November 1, 2000, the City issued a $12,815,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $120,000 to $1,235,000 through
April 1, 2021 and bearing interest at 5.37% to 6%. The proceeds of the bond issuance are to be
used for costs related to the redevelopment of the Eastland Center Area. This loan was refunded
during the 2006-2007 fiscal year.

On August 1, 2001, the City issued a $10,230,000 loan payable with the Missouri Development
Finance Board, due in annual installments of $165,000 to $1,865,000 through April 1, 2023 and
bearing interest at 4.375% to 5.25%. The proceeds of the bond issuance are to be used for costs
related to the redevelopment of the Sante Fe Area. This loan was refunded during the 2006-2007
fiscal year.

On November 1, 2001, the City issued a $1,425,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $15,000 to $160,000 through April 1,
2021 and bearing interest at 2.4% to 5.25%. The proceeds of the bond issuance are to be used
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for costs related to the redevelopment of the Eastland Center Area. This loan was refunded
during the 2006-2007 fiscal year.

On November 1, 2002, the City issued a $3,480,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $75,000 to $845,000 through April 1,
2022 and bearing interest at 3.5% to 5.125%. The proceeds of the bond issuance are to be used
for costs related to the redevelopment of the Eastland Center Area. This loan was refunded
during the 2006-2007 fiscal year.

On September 1, 2003, the City entered into a $8,715,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $135,000 to $2,675,000 through
April 1, 2021 and bearing interest at 2.0% to 5.0%. The proceeds of the loan are to be used for
costs related to redevelopment of the Hartman Heritage Shopping Center.

On February 25, 2005, the City entered into a $1,030,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $50,000 to $85,000 through March 1,
2020 and bearing interest at 3.0% to 4.5%. The proceeds of the loan are to be used for costs
related to the Drumm Farm Project.

On February 25, 2005, the City entered into a $11,325,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $185,000 to $1,270,000 through
March 1, 2026 and bearing interest at 4.0% to 5.0%. The proceeds of the loan are to be used for
costs related to the Crackerneck Creek Project.

On March 30, 2006 the City entered into a $48,370,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $340,000 to $8,225,000 through
March 1, 2026 and bearing interest at 5.3% to 6.0%. The proceeds of the loan are to be used for
costs related to the Crackerneck Creek Project.

On March 30, 2006 the City entered into a $12,790,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $3,500,000 to $5,385,000 beginning
March 1, 2026 through March 1, 2028 and bearing interest at 5.0%. The proceeds of the loan are
to be used for costs related to the Crackerneck Creek Project.

On May 17, 2006, the City entered into a $1,590,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $70,000 to $170,000 through March
1, 2020 and bearing interest at 4.0% to 4.625%. The proceeds of the loan are to be used for costs
related to the Drumm Farm Project.

On December 1, 2006, the City entered into a $4,980,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $120,000 to $445,000 through April
1, 2028 and bearing interest at 4.00% to 4.25%. The proceeds of the loan are to be used for costs
related to the HCA - Center Point Project.

On May 1, 2007, the City entered into a $19,390,000 loan payable with the Missouri
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Development Finance Board, due in annual installments of $815,000 to $2,570,000 through
April 1, 2022 and bearing interest at 4.00% to 5.00%. The proceeds of the bond issuance are to
be used for costs related to the redevelopment of the Eastland Center Area.

On May 1, 2007, the City entered into a $10,330, 000 loan payable with the Missouri
Development Finance Board, due in annual installments of $555,000 to $1,060,000 through
April 1, 2020 and bearing interest at 4.00% to 5.00%. The proceeds of the loan are to be used
for costs related to redevelopment of the Hartman Heritage Shopping Center.

On May 1, 2007, the City entered into a $10,060,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $385,000 to $1,795,000 through
April 1, 2023 and bearing interest at 5.41% to 6.096%. The proceeds of the bond issuance are to
be used for costs related to the redevelopment of the Sante Fe Area.

On May 1, 2007, the City entered into a $995,000 loan payable with the Missouri Development
Finance Board, due in annual installments of $70,000 to $80,000 through April 1, 2020 and
bearing interest at 4.00% to 4.5%. The proceeds of the loan are to be used for costs related to the
Drumm Farm Project.

On June 1, 2007, the City entered into a $19,720,000 loan payable with the Missouri
Development Finance Board, due in annual installments of $425,000 to $2,670,000 through
April 1, 2028 and bearing interest at 4.75% to 5.125%. The proceeds of the loan are to be used
for costs related to the HCA — Center Point Project.

Restricted assets held by the Commission of $71,892,934 consist of funds available for costs
related to the redevelopment of the Bolger Square, Crackerneck Creek, Drumm Farm, Hartman
Heritage, Sante Fe, Eastland Center, and HCA areas.

Capital Leases
Capital leases payable at June 30, 2007 are comprised of the following:

Emergency One, interest at 6.31%, annual installments through October 2007. A lease to
purchase an Emergency One Model V803 Commercial Pumper Fire Apparatus. The balance due
at June 30, 2007 was $21,549.

IBM Corporation, interest from 2.64% to 6.1% monthly installments through July 2007. A lease
to purchase computer equipment. The balance due at June 30, 2007 was $2,474.

Sun Trust Leasing, interest at 4.19% annual installments through July 2013. A lease to purchase
a fire truck. The balance due at June 30, 2007 was $555,685.

IBM Corporation, interest at 4.057% monthly installments through April 2010. A lease to
purchase an | Series 520 System along with other computer equipment. The balance due at June
30, 2007 was $132,776.
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ECONOMIC INFORMATION CONCERNING THE CITY
Commerce and Industry

Some major employers in Independence, Missouri, include:

Employer Product/Service Number of
Employees
1 Alliant Tech Systems Small Arms Ammunition 2,250
2 Independence School District Public School District 1,800
3 City of Independence Local Government 1,176
4 Independence Regional Health Center Health Care 1,035
5 Medical Center of Independence Health Care 565
6 Government Employee Hospital (GEHA)  Medical Ins. Service Center 550
7 Rosewood Health Center at the Groves Retirement Community 400
8 Burd & Fletcher Paper Carton Manufacturing 350
9 Unilever Food Manufacturing 330
10 Jackson County Circuit Court Judicial System 274

Source: Independence Council for Economic Development and MARC.

General and Demographic Information

Population: The following tables set forth certain population information.

City of Jackson State of
Year Independence County Missouri
2002 113,947 660,931 5,681,045
2003 114,345 661,774 5,718,717
2004 114,745 662,185 5,759,532
2005 115,146 662,959 5,800,310
2006 115,953 661,695 5,810,759
2007* 116,359 664,655 5,870,906

*Estimated
Source: City's Community Development Department, Claritas, Inc, and Mid-America Regional Council.
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Population Distribution by Age:

Age City of Jackson State of
Independence County Missouri
Age0-4 6.97% 7.47% 6.41%
Age5-9 6.45% 6.82% 6.28%
Age 10 - 14 6.20% 6.68% 6.57%
Age 15 - 20 7.34% 7.98% 8.73%
Age 21 - 24 4.66% 4.94% 5.63%
Age 25 - 34 12.56% 13.32% 13.06%
Age 35 - 44 13.80% 14.70% 13.93%
Age 45 - 54 14.80% 14.84% 14.70%
Age 55 - 59 6.42% 6.06% 6.12%
Age 60 - 64 5.41% 4.73% 4.95%
Age 65 - 74 7.77% 6.36% 7.04%
Age 75 - 84 5.52% 4.33% 4.69%
Age 85 and older 2.10% 1.77% 1.89%
Median Age 39.22 36.90 37.39
Average Age 39.29 37.31 38.11

Source: Claritas, Inc.

Unemployment: : The following table sets forth annual average unemployment figures for the
last five years and the most recent data for the current year for the Kansas City MSA, Jackson

County and the State of Missouri.

2002 2003 2004 2005 2006 2007*

Kansas City MSA

Total Labor Force 1,004,687 1,014,481 1,022,730 1,027,674 1,037,335 1,039,829

Unemployed 55,044 60,872 62,259 57,817 52,236 50,990

Unemployment Rate 5.5% 6.0% 6.1% 5.6% 4.9% 4.9%
Jackson County

Total Labor Force 346,530 343,334 342,197 339,350 341,488 341,906

Unemployed 20,271 21,989 23,385 21,236 19,138 18,509

Unemployment Rate 5.8% 6.4% 6.8% 6.3% 5.6% 5.4%
State of Missouri

Total Labor Force 2,985,932 2,986,047 2,993,978 3,008,146 3,032,434 3,042,695

Unemployed 155,947 166,112 172,176 160,388 146,577 148,030

Unemployment Rate 5.2% 5.6% 5.8% 5.3% 4.8% 4.9%

*Average through May 2007.
Source: Mid-America Regional Council
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Income Statistics

The following table sets forth estimated income statistics for 2007.

Per Capita Median Household

City of Independence $22,784 $43,747
Jackson County 24,500 45,842
State of Missouri 23,707 45,077

Source: Claritas, Inc.

Housing Structures

The following table sets forth statistics regarding housing structures by type in the City:

Year Round Units Number of Percentage
Units of Units
Single Detached 35,669 70.84%
Single Attached 1,764 3.50%
Double 2,208 4.39%
3 to 19 Units 6,604 13.12%
20 to 49 units 1,019 2.02%
50 + Units 1,553 3.08%
Mobile Home 1,506 2.99%
All Other 27 0.05%
Total Units 50,350 100%

Source: Claritas, Inc.

The median value of owner occupied housing units in the area of the City and related areas was,
estimated for 2007, as follows:
2007 Estimated
Owner Occupied
Median Value

City of Independence $103,786
Jackson County 120,603
State of Missouri 125,481

Source: Claritas, Inc.
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Building Construction

The following table indicates the number of building permits and total estimated valuation of
these permits issued within the City over a five-year period. These numbers reflect permits
issued either for new construction or for major renovation.

2002 2003 2004 2005 2006
Residential
Number of Permits 744 657 737 567 434
Estimated Cost 51,015,505 47,280,932 66,838,976 40,861,800 27,365,631
Non-Residential
Number of Permits 204 186 188 150 180
Estimated Cost 78,904,822 50,594,507 32,069,290 52,568,560 74,867,315

Source: City's Community Development Department
FINANCIAL INFORMATION CONCERNING THE CITY
Accounting, Budgeting and Auditing Procedures

The City currently produces financial statements that are in conformity with generally accepted
accounting principles. The accounts of the City are organized on the basis of funds, each of
which is considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures or expenses as appropriate. The City has implemented the
Governmental Accounting Standards Board (GASB) Statement No. 34, Basic Financial
Statements - and Management’s Discussion and Analysis for State and Local Governments.

An annual budget is prepared under the direction of the City Manager and submitted to the City
Council for consideration prior to the fiscal year commencing on July 1. The operating budget
includes proposed expenditures and revenu