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This Is Not a New Tax.
The City has collected this tax for many years. 
The question is on the ballot only as a result of 
a Missouri Supreme Court decision and must be 
continued with a no vote to remain in effect. 

A NO vote means:
There will be no increase to your existing taxes.  
It levels the playing field for Missouri dealerships 
as all motor vehicles, regardless of method or 
location of purchase, will be subject to City sales 
tax.  

General Fund        $360,000
Streets Sales Tax    $184,000
Parks Sales Tax    $ 88,000
Storm Water         $ 88,000
Police Sales Tax   $ 40,000
Fire Sales Tax        $ 40,000

Ballot Question #1
“Shall the City of Independence, Missouri discontinue applying and collecting the local sales tax on the 
titling of motor vehicles, trailers, boats, and outboard motors that were purchased from a source other 
than a licensed Missouri dealer?

Approval of this measure will result in a reduction of local revenue to provide for vital services for the 
City of Independence and it will place Missouri dealers of motor vehicles, outboard motors, boats, and 
trailers at a competitive disadvantage to non-Missouri dealers of motor vehicles, outboard motors, boats 
and trailers.”

NO?What if I vote YES?What if I vote

Vote Tuesday, August 2, 2016

Out-of-State Motor Vehicle Sales Tax Election

• Keeps licensed Independence car dealers
competitive with car dealers located out of
state.

• Does not authorize new sales taxes.
• Maintains current revenues for funding vital

services to Independence residents.

• Places Missouri dealerships at a competitive
disadvantage with out-of-state dealerships.

• Reduces local revenue that pays for vital city
services.

• City sales taxes on motor vehicles, trailers, boats
and outboard motors purchased out of state or
from private individuals would not apply.

Is There an Impact on Local Dealerships?
Yes. The existence of the tax creates a level playing 
field for Missouri dealerships. If the existing tax 
were to end, Missouri dealerships would be at 
a competitive disadvantage with out-of-state 
dealerships.

A YES vote means:
Missouri and Independence dealerships will 
be at a competitive disadvantage with out-of-
state dealerships and the City will lose revenue 
to provide vital services to Independence.

What Impact Does the Tax Have on Independence Revenues?
City staff estimates the budget impact of discontinuing collection of the out-of-state vehicle sales tax 
is an annual loss of $800,000. Vital city services would have to be cut to account for this loss of funding. 


